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TABLE 1. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING

Weighted
average of
six State

Pertod capital cities Svdney Melhowurne Brishane Adelatde Perth Hobart Canherra

Basc: Yeoar 1983-86 = 100.0 1986-87 = 100.0
INDEX NUMBERS

1990.91 1421 1457 138.1 141.9 i36.2 148.7 134.2 136.4

1991.92 1424 146.1 1373 1447 1355 149.3 138.3 140.3

1992.93 145.2 148.5 141.1 147.8 137.8 1508 140.7 143.2

100293 ..

August 143.4 147.3 138.5 146.5 1347 150.8 1401 1421

Seprember 1435 147.2 1386 1469 1354 149.8 1403 1424

Qctober 143.7 1472 139.1 146.9 135.2 149.7 140.5 1425

November 143.7 147.0 1352 147.2 1354 149.7 140.0 1423

December 144.1 i46.8 140.0 147.5 1358 1502 140.4 142.3

January 144.4 146.9 1403 1479 136.4 150.3 140.7 142.5

February 145.5 147.9 142.0 1482 1286 150.5 140.8 143.0

March 146.3 149.1 143.0 148.4 1394 151.1 140.8 1432

Apnl 147.6 1511 144.5 145.0 140.0 151.4 141.2 144.0

May 148.3 1523 144.7 149.0 143.4 i3138 1414 1455

June 148.83 152.5 145.5 149.2 144.9 151.7 141.6 146.3

i993-94 —

Huly p 1499 153.5 146.7 15014 147.0 152.5 1428 148.5

August p F50.2 1533 1471 150.8 147.8 152.7 143.1 149.3

September p 1509 1535 147.8 132.0 150.2 1527 143.) 1493

Oclober p 1514 1538 148.4 152.4 1519 15329 143.4 1408




TABLE 1. PRICE INDEX OF MATERIALS USED IN HOUSE BUNLDING — continued

Weighted
average of
six State
Pertod capital citiex Sydney  Melbourne firixbane Adelarde Perth Hobart Canberra
Basc: Year 1985-86 = 1(X).0 1986-87 = 100.0
PERCTENTAGI CHANGIES
Change from previous year
1990-G§ 4.6 47 34 58 5.0 5.6 48 4.5
1991-92 0.2 .3 -6 2.0 -5 0.4 3.1 24
1992.93 2.0 1.6 2.8 2.1 1.7 1.8 1.7 2.1
Change from corresponding month of previous year
§992.93
August 0.3 5 0.2 1R -6 IR 1.9 16
September 0.6 0.8 01 22 -1.0 0.7 2.0 1.9
October 0.9 0.4 1.4 2.2 -10 0.6 24 2
November 1.2 0.6 2.1 23 -0.7 n.s 19 1.6
December 16 12 2.5 2.1 -0.2 0.3 23 1.7
January 1.8 1.1 2.8 2.1 1.1 0.5 23 1.6
I‘chruary 25 L& 4.1 19 3 0.8 2. 2.4
Masch 2.9 2.1 4.6 23 39 1.1 1.4 2.
April 1.6 32 54 24 4.4 0.9 0.9 2.1
May 39 38 5.4 2.1 71 1.3 09 3.0
June 42 4.1 59 2.0 8.1 0.9 1.4 32
199394 —
July p 4.7 4.4 6.3 2.8 9.4 1.5 1.8 4.7
Aupust p 47 4.1 6.2 29 9.7 3.8 2.1 5.1
Scptember p 5.2 43 6.6 35 109 19 2.0 4.8
October p 5.4 4.5 6.7 37 124 2.1 2.1 5.1
Change from previous month
1092.93 —
Aupust 0.1 0.1 0.4 0. 02 <002 -0).1 2
Septemmber 0.1 -0.1 1 0.3 05 -0l 0.1 0.2
Qctober 0.1 — 0.4 —_ -0.1 01 0.1 1
November - 01 a1 02 0.1 — A4 3.1
Decomber 0.3 L1 0.6 0.2 0.3 0.3 03 —
JTanuary 02 0.1 0.2 .3 0.4 0.1 0.2 .1
February 0.8 0.7 1.2 2 1.6 [¢N 1 04
March 05 0.8 0.7 0.1 06 0.4 — 0.1
April 0.9 1.3 1.0 0.4 0.4 0.2 0.3 0.6
May 0.5 0.8 0.1 — 24 03 a1 1.0
June 0.3 0.1 0.6 0.1 1.0 -0.1 0.1 5
1993.94 —
July p 0.7 07 03 0.8 t4 0.5 0.8 1.5
August p 02 -01 03 0.3 0.5 0.1 0.2 0.5
Sepiember p 0.5 01 0.5 0.8 1.6 — — —

Octeber p 03 0.2 0.4 0.3 1.1 0.] 0.2 n3




TABLE 2. PRICE INDEXES OF MATERIALS USED IN HOUSE BUILDING

CONTRIBUTION OF SIX STATE CAPITAL CITIES AND GROUPS TO ALL GROUPS INDEX

{Expressed in terms of total All Groups index points) (a)

Septernber 1993 p Qctober 1993 p Change
Weighted average of six State capital cities 150.9 151.4 0.5
Contribution 1o Weighted average of six State capital
cities index {in index ponts) —
CGroups
Concrete mix, cernent and sand 13.07 1306 -0.01
Cement preducts 9.21 9.24 0.03
Clay bricks lLiles, etc 14.56 14.34 002
Timber, board and jeinery 50.57 50.98 0.41
Stcel products 553 552 -0.01
Other metal products 2090 20.90 —
Plumbing fixtures, ctc 7.60 .63 0.03
Electrical instatlation materials 3.54 352 -0.02
Installed appliances 714 716 0.02
(ther materials 18.79 18.87 0.08

{a) For an explanatlion of this 1able see paragraph 14 of the Explanatory Notes.
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TABLE 3. PRICE INDEX OF MATERIALS LUSED IN HOUSE BUILDING
GROUP INDEX NUMBERS — WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES
{Base of cach index: Year 1985-86 = 100.0)

Concrete Timber,
mix, cement Cement Clay bricks board and Stewd
Period and sand products tiles, ete jownery products
1990-91 143.0 1367 1435 1347 150.7
19%1-92 1394 140.9 147.1 1323 1513
1992-93 140.4 1421 149.0 137.2 155.4
199203 —
Augusl 138.0 1421 1488 1334 154.6
Seplember 137.7 141.8 148.8 1338 154.3
October 1394 141.8 149.0 1337 154.7
November 1392 1422 148.8 133.9 155.0
December 14005 1422 149.0 1343 154.9
January 140.6 142.0 148.8 134.8 155.3
Fehruary 140.7 1422 148.9 1375 1557
March 142.0 1419 149.3 1321 15640
April 142.8 141.9 1493 141.9 156.0)
May 143.1 1424 149.4 144.3 1564
Tune 1436 142.4 149.6 1464 156.9
199304
July p 144.4 142.4 150.2 1488 1571
Auguzlp 144.4 1426 150.2 148.% 156.9
September p 144.4 1432 150.3 1497 157.2
October p 1443 143.6 150.4 1509 1569
TABLE 3. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
GROUP INDEX NUMBERS — WEIGHTED AVERAGE OF SI1X STATE CAPITAL CITTES — continued
{Basc of cach index: Yeur 1985-86 = 100.0)
Other Llectrical
metal Plumbing instaliation Instalied (iher
Period products fixtures, ete materials applianres materialy
1990-G1 147.6 176.5 191.3 137.9 138.2
1991-92 1479 1773 186.7 1448 1424
1992.93 1494 177.8 183.0 149.1 144.6
7992-93 —
Aungust 14¥.4 178.4 187.4 146.2 144.00
September 148.4 178.4 187.1 146.5 1443
Qctober 148.5 178.0 186.7 146.7 1440
November 148.6 177.2 184.7 146.9 144.2
December 1489 177.3 184.1 1475 144.6
January 149.4 1771 1816 150.1 144.4
Febroary 1503 1777 1816 150.3 144 .4
March 150.7 178.0 181.9 i52.0 144.4
April 1509 178.3 179.5 152.3 146.0
May 150.5 177.5 178.8 152.6 1459
June 1498 177.1 178.1 1526 144.4
196394 —
July p 149.5 177.3 179.4 152.7 1458
August p 150.2 180.7 180.0 152.8 146.1
September p 1503 183.0 180.0 156.8 146.4

Octeber p 150.3 183.6 I78.8 157.1 147.0




EXPLANATORY NOTES

Introduction

This publication contains the Price Index of
Materials Uscd in House Building on reference hase:
Year 1985-86 = 100.0 for the six State capital cities and
1986-87 = 100.0 for Canberra. The Appendix 1o the
October 1986 issuc of this publication contains a more
detaiicd description of the index and its relationship
with previous indexes.

Scope and composition

2. The index measures changes in prices of sclected
matcrials used in the construction of houses in each
capitat city Statistical Division. A house is defined as a
detached building predominantly used for long term
residential purposcs and consisting of only one dwelling
unit, The index does nol purport to represent huildings
ol any kind othcr than dctached housces.

Items and weights

3. The index is a fixed weights index. The items and
weights were derived from reported valucs of cach
material uscd in  sclecied representative  houses
constructed in or about 1985-86. Each capital city has
an individual weighting pattern. These reflect the
differences in the refative usage of differcnt materials in
the varions cities and differences in price levels
between the cilics.

4. The weighung paucrn for the six State capital
citics was shown in the Appendix o the Oclober 1986
issuc of this publication. The weighting pattern for
Canberra was shown in the Appendix to the February
1988 issue.

Prices

5. Prices used relate (o precise standards of each
matcrial, The aim of the index is to measure price
changes for materials of constant guality.

6. In genceral, the point of pricing is delivered on site.
However, in some cases il is nccessary to use the
nearcst reatistic price available, e.g. that for maicrials
supplicd and fixed. Prices arc obtained in each capital
city from rcprescentative supplicrs of materials used in
house building. In the main, the prices are collected at
the mid-point of the month o which the index relates.

7. As far as possibic, actual transaction prices are
uscd in this index — that is, prices actually paid by
building contraciors or sub-contraciors to material
supplicrs for maitcriats delivered on building sites. The
actual pricc paid for anything can, of course, be
described in various ways. Instcad of being described as
a single price (as usually happens in relail shops) a price
for a building material may be described in terms of the
componerts that make up the pricc — for instance list

price plus sales tax', 'suppliers price plus freight’, "basic
price less (particular types of) discount’ and so on. 1t is
these net prices that buyers pay to sellers in exchange
for materials that the ABS aims to use in compiling this
price index.

8. The ABS asks respondent businesses to report
details of the discounts they offcr so that actual
transaction prices can be calculated. However, as
building materials suppliers offer many different types
of discounts 10 buycers (c.g. trade discounts, settlement
discounts, quantity discounts, competitive discounts),
the identification of the discounts and the way in which
they arc applied by sellers pose considerable probiems
for the ABS. To the extent that discounts are identificd
and measured, thcir cffects arc taken into account in
calculating the index. Sometimes new discounts, or
changes in the way discounts are applied by sellers, are
identificd onty after index numbers for a period have
been published. In such cascs, or in any other case
where it is discovered that incorrect prices have becn
uscd in compiling the indexcs, revisions 1o index
numbers will occur in subscquenl issues of this
publication.

9. Sales taxes levied on building materials are
included in the prices used to compile the index,
Matcnials uscd in the construction of Commonwealth,
State and Local Government owned houses are exempt
from sales tax. At any particular time, when there is a
change in the rate of sakcs ax on building materials, the
index is calculated to 1ake into account the proportions
of materials sold subject Lo sales tax at that time and the
proportion of maltcrials cxempt from sales tax.

Index numbers

10. Index numbers for financial ycars are simple
averages of the monthly index numbers,

11. Index numbers for the latest month and the
previous three months are preliminary and subject to
revision. However, it may be necessary to revise index
numbers for carlier periods, {from time (o time, wherg
incorrect prices for those periods are detectled later on.

12. The separate city indexcs mcasure price
movements within cach capital city individually. They
cnable comparisons to be drawn between cities as o
differences in degree of price movement from period to
period. They do not measure differcnces in price levels
between citics.

Analysis of index changes

13. Care should be exerciscd when interpreting month-
to-month movements in the indexcs as short-term
movements do not necessarily indicate changes in trend.



14. Movements in indexes from onc period to another
can be expressed cither as changes tn “index points' or as
percentage changes. The following cxampic illustrates
the method of calculating index points changes and
percenlage changes between any two periods:

Weighted average of six State capitad citics
index numbers -

October 1993 151.4 (sc¢ Table 1)
less October 1992 143.7 (sec Tabic 1)
Change in index points 7.7

7.3
Percentage change = 1437 100 = 54

15. In this publication percentage changes arc shown
in respect of movemcnts between:

+ consccutive linancial years
+ corrcsponding months of conseculive years
+ consccutive months.

16. Table 2 provides an analysis of the contribution
which selected categories of materials make to the total
Weighted average of the six State capital cities index.
For cxample, Timber, board and joinery contributed
+50.98 index points 1o the tolal Weighted average of the
six State capral citics index number of 151.4 for
October 1993 and +0.41 index points to the net change
of +0.5 indcx points.

Related publications
17, Users may also wish w refer w the following price
index publications which arc avaitable on request;

Price Index of Materials Used in Building Other Than
House Building, Eight Capital Cities {6407.0) — issued
monthly

Price Indexes of Maiterials Used in Manufaciuring
{ndustries, Austrafia (6411.0) — issucd monthly

Price Indexes of Articles Produced by Manufacturing
Industry, Australia (6412.0) —- issucd monthly

Price Indexes of Copper Materials, Australiu (6410.0)
— issucd monthly.

18. Other ABS publications which may be of interest
include:

Award Rates of Pay Indexes, Australia (6312.0) —
issued monthly

Printed by Alan Law, Commonwealth Government Printer, Canberra
2 Commonwealth of Australia 1954

Average Weekly Earnings, States and Ausiralia (6302.0)
— issued quarterly,

19. Current publications produced by the ABS arc
listed in the Catalogue of Publications and Products,
Australia (1101.0}. The ABS also issucs, on Tuesdays
and Fridays, a Publications Advice (1105.0) which lists
publications 10 be refeased in the next few days. The
Catalogue and Publicavions Advice are available from
any ABS office.

Unpublished statistics

20, As well as the statistics included in this and related
publications, the ABS has a large range of other
relevant unpublished data available. Inquiries should be
dirceted to the contact in the phone inquirics box at the
front of this publication.

Symbols and other usages
p preliminary — scrics subject 1o revision.
r figure revised since previous issuc,
— nil or rounded to zero.

Electronic services

DISCOVERY. Kcy *656# for sclecicd  current
economic, social and demographic
Statistics.

PC AussTals.  Thousands of up-to-dale time scries
arc availablc on this ABS on-ling
service. For [urther mformation phone
the PC AUSSTATS Help Desk on
(06} 252 6017.

PC TELESTATS. This scrvice provides:

+ lorcign trade statistics tailored 1o
uscrs’  requircments. Further
mformation  is  available  on
{06) 252 5404

¢ lext and tables for selected Main
Economic [ndicator publications.
Further information is availablc on
(06} 252 5405.

Floppy disk service
Sclecicd ABS stalistics are availablc
on lloppy disk. Further information is
available on (06) 252 6684.
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